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German and the Netherlands Non-Paper on Strengthening the 
Competitiveness and Sustainability of the European Industry 

 

The European economy will change fundamentally over the coming decades. European 

industry, as a major driver of the European economy, needs responses to deal with the 

challenges ahead. Amongst a variety of trends from demographic changes to political 

insecurities industry’s most urgent task is to face digitization and climate change in a 

successful manner. Based on the findings and requests as mentioned in the Berlin 

Declaration of June 2017 we state again that we need a common and holistic European 

answer including measures of support and facilitation in order to turn these challenges 

into chances. What we need is an activating future-oriented industrial political strategy 

to guarantee a sustainable and competitive European industry in the future.  

 

The 4th industrial revolution is on its way. Our support for key technologies and cross-

sectoral digital innovation like microelectronics, data technologies, battery cells, 

Internet of Things, cloud computing, robotics, artificial intelligence and 5G is of pivotal 

importance if we want to sustain competitiveness. The time to start is now! 

 

Instigated by the 2015 Paris Agreement on climate change, the EU, including all 

European Member States, has committed to reduce CO2 emissions by 80-95% in 2050 

compared to 1990 levels. To accomplish this ambitious goal in 2050, a gradual transition 

towards competitive low-carbon European energy-intensive industries should be 

realized. Leadership in developing and investing in new technologies will help create a 

worldwide competitive position in a future low-carbon economy. It is essential for the 

strategy to fully and equally balance the policy measures of investment, innovations and 

decarbonisation.  

 

 

1. Gradual Decarbonization – the role of EEII 

 

The European Energy-Intensive Industries (EEII) play essential roles in Europe’s critical economic 

ecosystems and value chains. The EEII are global leaders in efficient production methods. 

Innovations they generate are vital for sectors as automotive, construction, machine building and 

agriculture.  

 

To reach the climate objective of 2050, Germany and The Netherlands call for ambitious European 

action. As one of the larger contributors of CO2-emissions in society, the global energy-intensive 

industries will need to adapt their production processes and products in a fundamental way. 

Despite the fact that many of the European EII are already quite energy-efficient, they too will 

need to further step up the plate and become world leaders in the transition to low-carbon 

production technologies. These are major, complex transition tasks that need time and 

investments. At the same time they can lead to new business models that create export and 

growth potential worldwide.   

 

An industrial sector transition will need to consist of a mix of carrots (incentive measures such as 

enhanced innovation and circular economy policies) and sticks (regulation and obligations). Done 

timely and well, this will result in new innovative low-carbon technologies that will benefit the de-

carbonization of the entire European and global economy.  

 

To accomplish the ambitious goal per 2050, the EEII needs sufficient time to make the necessary 

investments and to avoid abrupt and stringent measures in a short timeframe. This would 

negatively affect the EEII competitiveness and our economies overall. Postponing action will make 

reaching the 2050 target difficult. To prevent rising costs associated with a steeper transition path 

after 2030, and to benefit from the economic opportunities that the energy transition provides, 

more action is needed on a European and national level in the short term.  
 

 



2 / 3 

 

The European policy framework should facilitate this major transition by maintaining a level-

playing-field for businesses that step forward to decarbonize the production systems. Together 

with our industries, we need to develop a joint strategy to mutually reinforce the environmental 

and industrial goals. We need to integrate the priorities with the research and development 

community, the financial world, with local, regional, national, and European governments, and 

other stakeholders. European programmes should be adapted to enable large-scale demonstration 

projects of new low-carbon technologies and remove regulatory bottlenecks as much as possible.  

Europe also needs to create the right environment for businesses to innovate through digitization, 

have an educated workforce and a secure digital environment. Only by approaching this in an 

integral way, the EEII will be able to make a tangible contribution to the transition.  

 

This major step forward will boost the development of breakthrough innovation projects and 

provide for major economic opportunities. With the majority of the nations in the world subscribing 

to the 2015 Paris Climate Agreement, demand for sustainable solutions is bound to grow. Europe 

may become the world leader in the transition towards a low-carbon economy by creating large-

scale spill-overs, thereby further increasing the long-term competitiveness and earning potential of 

our industries.   

 

Practical steps for the European Commission, Member States and other stakeholders to take 

We see a, not necessarily limited, number of potential actions to be taken on a European level.  

 

• ETS. To realize this major challenge, an ambitious European framework for reducing carbon-

emissions is needed. An EU Emission Trading System (ETS) that works well is crucial for an 

efficient and cost-effective approach to the energy transition. The current ETS works well for 

the cost-efficient realisation of the desired CO2 reduction at the EU level. However, the current 

CO2 price level contributes insufficiently to the EU‘s long term reduction target.  

 

Germany and the Netherlands are in favour of additional action on the European level to stimulate 

the development of new low-carbon technologies in the EEII.  

• Research and innovation in the energy-intensive industry should be at the core of European 

innovation policies through: 

✓ The development of “mission-driven innovation programs” on a European level geared 

towards solutions for the grand challenges and building on innovation ecosystems;  

✓ Maintaining the pillar of “Industrial Leadership” in the next EU Framework program for 

research and innovation (FP9), stimulating larger-scale pilot projects in for example 

industrial energy efficiency and carbon capture usage and storage (CCUS); 

✓ Ensuring an effective use of the EU ETS Innovation Fund; 

• State aid rules should allow for projects that support investments that help to reduce CO2 

emissions, meanwhile gearing for long-term commercial viability.  

• Further exchange ideas and develop ways how to come to an international level playing field 

for products and sectors with lowered CO2 emissions.  

 

 

 

2. Digitization  

 

Germany and the Netherlands are in favour of additional action on the European level to stimulate 

innovation in key technologies and cross-sectoral digital innovation: 

• Research and innovation in how to help industry digitize should be at the core of European 

innovation policies through: 

✓ Reinforcing or promoting new public-private partnerships, including engagement of large 

corporations as well as SMEs, to ensure that innovative new products and processes reach 

the European market. 

✓ Setting up (digital) innovation hubs, experimentation zones and demonstration- and 

upscaling centres. This will help entrepreneurs, especially small- and medium sized 

enterprises (SMEs) and start-ups, to get low threshold access to experimentation and test 

facilities. 
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• Regulation. The European regulatory framework must better facilitate new innovative products 

✓ The “Innovation Principle”, should be applied to all European regulation, which entails 

taking into account the impact on research and innovation in the process of developing 

and reviewing regulation in all policy domains. New regulation should take into account its 

potential effects on the innovative capacity of European economies, by for example focus 

on the regulation’s purpose instead of means, and technology-neutral formulations. 

✓ Europe should stimulate the development of essential standards that support cross-sector 

digital innovation (Internet of Things, data technologies, cybersecurity, cloud computing, 

5G). Better connect national initiatives and cooperation between standardisation 

authorities to develop cross-sectorial projects. Companies should be better involved in 

designing the standards. 

• Cybersecurity should be strengthened as almost 3 billion people worldwide now use online 

platforms to communicate, work, learn or access government services. With cybercrime 

increasing and cybersecurity challenges growing, border crossing policies addressing the risks 

to an open, secure and safe digital environment are needed. Europe should: 

✓ Investigate the need for regulation, while taking the Innovation Principle into account.  

✓ Find ways to protect critical border crossing infrastructure and help create conditions for 

resilient e-development. 

 

 

3.  Common European framework on financing and skills 

  

• The European financial frameworks should help the energy-intensive and digitization of 

industry in major investments and the demonstration of new technologies: 

✓ Each part of the Framework Programmes, EFSI, ESIF and COSME needs to be 

complementary while focussing on clear common mission-oriented objectives. These 

schemes need to be further simplified to make them more accessible for businesses; 

✓ Innovative forms of financing should be developed that mobilise financing from private 

investors, such as blended finance – combinations of loans, guarantees and grants. 

✓ Develop the instrument of Important Projects of Common European Interest (IPCEI) and 

identify next potential areas together with national governments and industry.  

• The EU should focus on developing new skills, capabilities, knowledge and cooperation from 

the upcoming and existing workforce. It is important to reduce the mismatch between 

available and demanded skills. Education and training is not an area of regulatory competence 

for the EU, However, we should cooperate more in the fields of:  

✓ Assessing and validating skills acquired in the working place, 

✓ Sharing best practices on 21st century skills and curricula of (higher) education needed. 

 

 

To find solutions for the long-term de-carbonization transition of the European Energy-Intensive 

Industry, and to ensure that every industry in Europe, in whatever sector, wherever situated, and 

matter of what size, can fully benefit from digital innovations, Germany and the Netherlands invite 

the European Institutions, other Member States and stakeholders to further join in on this 

endeavor. Together we will contribute to a better and sustainable future for the coming 

generations, through a competitive industry that is fit for that future.  


